
 

 

 

 

 

 

 

PROCEEDING BOOK  

The 5th International Conference on Business, Economics, Social Sciences, and Humanities 2022 

ISSN: 2830-0637 

Equalization Annual Notification Report Value Added Tax 

Against the Income Statement of PT. X Through the 

Accounting Application 

D Heriansyah1*, J Abdillah2, Sabar3, E Suprihatin4 

1,2,3 Accounting Department Sekolah Tinggi Ilmu Ekonomi Tridharma Bandung  
4 Accounting Department Institut Digital Ekonomi LPKIA Bandung  

 

E-mail: dasepheriansyah@stietridharma.ac.id1 

Abstract. This research is intended to find out how the implementation of the equalization of 

the Annual Income Tax Return on the Income Statement at PT. X. This equalization is necessary 

to test the correctness of the value of the Tax Base on the Company's Profit and Loss Statement. 

The method used in this research is the method of direct observation and interviews for collection 

as well as descriptive analysis methods and comparative analysis with a quantitative approach 

to the data analysis process. Based on the results of the study it can be concluded that PT. X 

recognizes that 2020 revenue will be recognized in 2021, so if there is no equalization there will 

be a difference in the amount of VAT payable, which will also have an impact on the value error 
in reporting the monthly tax return of PT. X.  

1.  Introduction 

Equalization can be a benchmark for a company's compliance in reporting the amount of its tax 

obligations / charges in accordance with applicable law, for example when the amount of company 

turnover in the VAT Monthly Return for corporate income tax is appropriate or not. Equalization may 

increase the accuracy of the company in conducting the review before declaring the amount of its 

liability / tax burden in accordance with the provisions of applicable law [1].  

Several researchers have passed on the results of their research on the implementation of the 

equalization of the VAT Monthly Return reporting on various related documents, Kristian and 

Mustikasari, a new way and knowledge on how to equalize VAT and Corporate Income Tax on cigarette 

companies and the discrepancies found have been recorded in accordance what to believe PT. XYZ most 

affected by high tax finalties [2]. Pratama and Sutomo, the results of the equalization of the VAT 

monthly return with the corporate income tax return, it is shown that the corporate turnover reported in 

the 2015 VAT monthly return is different from the corporate turnover amount according to the 

accounting reported in the corporate income tax return [1]. European Central Bank, an increase in the 

level of fiscal equalization inclines the fiscal structure towards a more distorting taxation. If the taxation 

of the distortion serves as a Pigouvian intervention to correct externalities deriving from a changing tax 

base, induces greater fiscal equalization distorted tax structure [3]. the results of the equalization of 

Letter of Request for Explanation of Data and/or Information with internal financial reports and the 

obtaining of differences due to the failure to report the VAT Monthly Return in a given month and the 

failure to report wage costs from all sectors of PT A's activity. The company carried out an equalization 

where the results revealed a difference in the amount between the sales in the income statement and the 
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number of sales on the VAT Monthly Return. After a research it emerged that in December there was 

an advance receipt that had to be issued a tax invoice while in income statement that receipt was 

recognized as a sale for the next year [5].  

In contrast to the research of several researchers, that in this paper the focus of research is on the 

study of the equalization of the VAT Monthly Return Reporting on the Income Statements at PT. X by 

using an accounting application, the goal is to obtain faster and more accurate equalization information. 

The method used in this study is the observation method, direct interviews asking questions to the 

informants to obtain data and comparative descriptive analysis methods with a quantitative approach are 

used to process the data in order to obtain research data.   

2.  Literature Review 

Value Added Tax / VAT is a government levy imposed on every delivery of taxable goods or services 

carried out by personal taxpayers or corporate taxpayers who have become Taxable Entrepreneurs (6). 

Value added tax (VAT) is an indirect tax on the consumption of goods and services. The value added of 

a product is calculated at each stage of its production and taxes are added based on the proportion of this 

increase in value [7]. The Value Added Tax, or VAT, in the European Union is a general, broadly based 

consumption tax assessed on the value added to goods and services. It applies more or less to all goods 

and services that are bought and sold for use or consumption in the European Union [8]. Objective tax 

is a type of tax which when the tax liability arises is determined by an objective factor, which is called 

obey beststand. The term refers to a situation, event or legal action that can be taxed which is also 

referred to as a tax object [9]. 

Objective Tax, the collection of VAT is based on the object of the tax without regard to the condition 

of the Taxpayer as a tax subject. Indirect Taxes, economically the burden of VAT can be transferred to 

other parties, but the obligation to collect, deposit, report is attached to the party who delivers the 

goods/services. Multistage Tax, carried out in stages from the manufacturer to the final consumer. 

Collected Using a Tax Invoice, so that the Taxable Entrepreneur as a tax collector must issue a tax 

invoice as proof of VAT collection. Neutral in nature, imposed both on the consumption of goods and 

services, and collected using the principle of destination, namely that VAT is collected at the place 

where goods or services are consumed. Non-duplication, because there is an input tax crediting 

mechanism. VAT on domestic consumption is imposed at 10%, while for exports it is subject to a 0% 

rate [10]. 

The Income statement and other comprehensive income is the total income less expenses, excluding 

other components of comprehensive income. Reclassification adjustment is the amount reclassified to 

Income for the current period that was previously recognized in other comprehensive income in the 

current or previous period [11]. The income statement is a financial report in which it describes the 

financial performance of a business entity in an accounting period [12]. 

Tax equalization can be interpreted as a process to check the suitability of one type of tax with other 

types of taxes that have a relationship [13]. Tax equalization can also mean the process of checking the 

similarity between one type of tax that is part of another tax report [14]. The equalization process can 

also be used when taxpayers will be audited or there is an appeal from the tax office regarding tax 

compliance [15]. 

An accounting application is a software system created and designed to process accounting-related 

calculation processes, from collecting transaction data, to generating financial reports automatically, 

quickly and accurately through devices such as computers, tablets and cellphones [16]. Accounting 

software in modern bFusiness plays a very important role and it is a great progress made in the field of 

accounting. The main purpose of accounting software is to track financial transactions and generate 

various financial reports [17]. 

Fiscal reconciliation is one way to match the differences in commercial financial statements that have 

been prepared based on the financial accounting system and with financial statements that have also 

been prepared based on the preparation of tax financial statements [18]. Fiscal reconciliation is carried 
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out so that the company's commercial financial statements are in accordance with tax provisions, so that 

they can be accepted as tax financial statements [19].   

3.  Research Method 

The observation method is useful for researchers who want to better understand the situation being 

studied. Field notes that summarize observations can provide rich detailed descriptions of the observed 

situation and help researchers to remember them later [20]. The observation method is very suitable to 

be used in this study because it fits the needs. The interview method, in this case an unstructured 

interview, is a type of interview that is conducted without using interview guidelines, but is carried out 

with free dialogue while still trying to maintain and maintain the focus of the conversation that is relevant 

to the research objectives, asking questions to the interviewees to obtain data [21]. This unstructured 

interview method is very suitable to be used in this study because the data required is in the form of a 

description of the unstructured data tables obtained. The descriptive analysis method is one of the 

important methods that is widely used in the social sciences and other branches of science. The main 

purpose of descriptive research is to describe and explain a phenomenon, namely products, individuals, 

events, institutions as they are. This includes data collection and data analysis through surveys, case 

studies, observational studies and correlational studies [22]. This descriptive analysis method is very 

suitable to be used to analyze the financial statement data in the table which is the result of direct 

observation of the object under study. The comparative analysis method is a study in which researchers 

try to determine the causes, or reasons, for pre-existing differences within groups of individuals [23]. 

This comparative analysis method is very suitable to be used in this study to process the equalization 

between the VAT Monthly Return report table and the Income Statement table of PT. X. 

 

4.  Results and Discussion 

4.1.  Presentation of Operating Income in the Company's Statement of Profit and Loss and Other 

Comprehensive Income: 

4.1.1.  Profit and Loss and Other Comprehensive Income of PT X For the Year Ended December 31, 

2020. 
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Table 1. Statement of Income and Other Comprehensive Income 

 
 

Statement of Income and Other Comprehensive Income of PT. X is the data material that will 

be used to equalize with the VAT Monthly Return. 

4.1.2.  Sales Ledger.  

Table 2. Sales Ledger 

 
 

The Basic Data for the Imposition of Taxes in the sales ledger is presented for the equalization 

process of the VAT Monthly Return. 

 

4.2.  VAT Monthly Return Reporting for 2020: 

4.2.1.  Recapitulation of PT X's VAT Monthly Return Report for the Year Ended December 31, 2020.  
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Table 3. Recapitulation of PT X's VAT Monthly Return Report for the Year Ended December 31, 

2020 

 

Data on the amount of Tax Imposition Base in the Recapitulation of the Annual VAT monthly Report 

of PT. The X will be used for equalization with the data on the amount of VAT in the Monthly Return 

Report. 

4.2.2.  Sales Recapitulation according to the VAT Monthly Return.  

 

Table 4. Sales Recapitulation according to the VAT Monthly Return 

 

The data in the Sales Recapitulation according to the VAT Monthly Tax Return is data material to 

perform the equalization of the VAT Monthly Tax Return. 

4.3.  Implementation of Financial Statement Equalization with VAT Monthly Return Notification Letter 

of PT. X: 
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Table 5. Income Statement for The Year Ended December 31, 2020 

 

 

Income Statement Data PT. The X is in accordance with Financial Accounting Standard No. 1 

Paragraph 80 which includes income and expenses for a certain period. Recording the Income Rp. 

5,489,348,716.02 per year, then PT. X recorded non-operating income of Rp. 10,464,438.68 as in the 

following table 6: 

Table 6. Non-Operating Income 

 

4.4.  Equalization Results 

Based on the implementation of the equalization of the Income Statement to the Annual Tax Return for 

the Period of VAT with the Accounting Application, there is a difference due to the wrong recording of 

revenue recognition from sales in December, where the income that should be in accordance with the 

Annual Tax Return for the period of VAT is Rp. 5,735,861,190, but in the Report Profit and Loss and 

other comprehensive income only recorded Rp. 5,489,348,716. 

 

Figure 1. Equalization Results 



 

 

 

 

 

 

 

PROCEEDING BOOK  

The 5th International Conference on Business, Economics, Social Sciences, and Humanities 2022 

ISSN: 2830-0637 

The difference of Rp. The 246,512,474 are included in the turnover of PT. X in the January 2021 

sales report, so adjustments need to be made. 

 
Figure 2. Turnover of PT. X in the January 2021 sales report 

5.  Conclusion 

Based on the Recapitulation of Reporting Monthly Tax Returns for the VAT period, PT. X has reported 

the Periodic Annual Notification Letter from January to December 2020, while from the results of the 

equalization of PT. X there is a difference between the Profit and Loss Statement and the Monthly VAT 

Tax Return originating from sales at the end of the year for which an invoice has been issued but the 

recognition is considered at the beginning of the following year and must make adjustments to sales at 

the end of the year which are recognized as turnover in January of the following year. 
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